LETTERHEAD OF ORIGINATOR 
Dear Applicant,







Date:_________________
Your application for a USDA Rural Housing Service loan is now in process. This unique partnership between _________________________________, sometimes called your loan originator, the Federation of Appalachian Housing Enterprises, Inc. (FAHE) and USDA will allow you to access the 502 Direct mortgage program. This program is funded directly by the federal government. Throughout the history of the 502 program there have been periods of irregular funding whereby loans that are approved are not able to close and loans that are eligible for funding are not able to receive funding commitments. This situation occurs when the funds that Congress has appropriated to the USDA are exhausted and new funding has not yet been made available through the budget process. The last few years have seen extreme volatility in the amount and timing of the federal government’s budget and this has sometimes resulted in lengthy delays to applicants in this program.
This letter is meant to explain to you that neither _______________________________, nor FAHE has control over the amount of funding that is available for the program and can only present your application to USDA when the application package is complete. We will put forth our best efforts to efficiently process your application but can make no guarantees that funding will be available when your application is submitted.
 If funding is not immediately available, or is delayed for extended periods of time, one result may be that your Sales Contract could expire resulting in significant inconvenience and in some cases monetary penalties to you, such as the loss of your deposit, depending on the terms of your contract.
Your signature(s) below indicate that you have read and understand the terms and conditions of the loan funding that have been described herein and you hereby hold harmless both __________________ ______________________________, your originator, and FAHE from any damages that you might incur should the circumstances that are set forth above happen to you. 

Please seek legal advice regarding the terms of your Sales Contract or any other document or contract that you are presented if you are unclear about them in any way. 
___________________________  ___________        ____________________________ __________

Applicant
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 Date

____________________________

        ___________________________
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